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July 24, 2026 | CMP: INR 831 | Target Price: INR 1,080 BUY &
~
Expected Share Price Return: 29.8% | Dividend Yield: 3.1% | Potential Upside: 32.9% Sector View: Neutral o
i
Change in Estimat v 5
ange In estimates Near-term Execution Soft; Semiconductor Offers Long-term Optionality
Target Price Change X
Recommendation X Cyient DET recovery is taking longer than anticipated, with geopolitical
uncertainty, delayed discretionary spending and weakness across Strategic
Company Info Business Units (SBU) continuing to weigh on DET growth despite resilient
BE Code CYLINEQUITY  oyecution on margin. While management remains confident of a stronger
Face Value (INR) 50 H2FY27, supported by a healthy order pipeline, improving Semiconductor traction
52-w High/Low (INR) 1,302/751 d th ing TAO Digital B beli th £ i
Mkt Cap (Bn) INR 92.3/§1.0  2nd the upcoming 1 igital acquisition, we believe the pace of recovery is
Shares ofs (Mn) 104.7 estimated to remain gradual, given persistent customer caution and delayed
3M Avg. Daily Volume 445 27'0 project ramp-ups. Positively, large-deal momentum remains healthy, the
-2 e Semiconductor business continues to scale up with breakeven expected in FY28
Change in Estimates (DET Business) and DET margin continues to improve through cost-optimisation.
INR Bn New FYSLE Dev. (%) New Fgle Dev. (%) Reflecting the slower revenue ramp-up, continued weakness in SBU, we

Revenues 62.0 635 (2.3) 67.6. 69.9 (3.3) lower our FY27/FY28 earnings estimate by 2.4-2.9% and reduce our DET
EBIT 84 86 (2.8) 105 11.0 @4.8) Mmultiple to 10x FY28EPS (earlier 14x). We value the Semiconductor business at
EBITM % 13.5% 13.6% (7)ops 15.6% 15.8% (24)bps @ 50% discount to its recent USD 300 Mn fund-raise valuation, balancing its long-
term strategic potential against execution and profitability risks. We value the

EPS 64.5 66.1 (24) 81.6/ 84.0 (2.9) : 2 \
company on a SOTP basis to arrive at a TP of INR 1,080 and assign ‘BUY’

Actual vs CIE Estimates (DET Business) rating.

INR Bn Q1FY27A CIE Est. Dev.%

Revenue 15.4 15.1 1.9 Revenue & EBIT Beat Estimate; PAT Misses on Low Other Income

EBIT 2.0 1.8 7.7

EBITM % 13.2 12.4 80bps ®* Revenue for Q1FY27 came in at INR 15.4 Bn, up 2.7% QoQ and 10.6% YoY

PAT 14 1.5 (9.6) (vs CIE est. of INR 15.1 Bn)

Key Financials (DET Business) = EBIT for Q1FY27 came in at INR 2.0 Bn, up 9.3% QoQ and 21.2% YoY (vs CIE

INR Bn FY25 FY26 FY27E. FY28E FY29E est. of INR 1.8 Bn). EBIT margin stood at 13.2%, up 80 bps QoQ and 115 bps

Revenue 55.2, 582 62.00 676 763 YoY (vs CIE est. of 12.4%)

YoY (%) 6.7 55 6.5 9.1 12.8 )

EBIT 71 71 84 105 115 " PAT for Q1FY27 came in at INR 1.4 Bn, up 2.1% QoQ but down 13.4% YoY

EBITM % 129 122 135 156  15. (vs CIE est. of INR 1.5 Bn)

Adj PAT 5.5 5.9 6.8 8.5 95 DET Growth Muted; Mobility Offsets Weakness in Strategic Unit

EPS (INR) 52.6 56.5 64.8 82.0 91.0

ROE % 11.6 75 13.3 164 16.9 Cyient DET reported Q1FY27 revenue of USD 162.5 Mn, down 0.5% QoQ CC, as

ROCE % 15.2 10.7 147 19.0 19.6. strength across most businesses was offset by a sharp decline in the Energy

PE(x) 15.8 14.7 12.8. 101 9.1. segment within Strategic Units. Mobility remained the key growth driver, rising 3.0%

: QoQ CC, supported by Aerospace Rail and Automotive, while Network &
Shareholding Pattern (%) Infrastructure posted a modest recovery. Strategic Units declined 8.2% QoQ CC
— J‘;’;’gg Mza:;-gg D;g'gg due to winding down of a legacy Energy project. DET order intake strengthened by

romoters : : : 5.3% YoY, new business orders increasing 64% YoY and a USD 300 Mn+ pipeline.
Flis 14.52 15.33 15.28 . . . X .
ol Semiconductor continues to be the key growth engine, with custom ASIC pipeline
5 39.00 40.98 39.51 . . . . - .
Public 2390 20.43 2193 ©xceeding USD 100 Mn, while Cyient DLM exited Q1 with its highest-ever order
book (book-to-bill ratio >1.5x), reinforcing medium-term revenue visibility. We
Relative Performance (%) expect growth to recover from H2FY27, supported by the TAO Digital
YTD 3y 2y 1Y | acquisition, a recovery in the Energy vertical, accelerating deal conversions
NIFTY IT 1.0 (16.7) (21.7), and a gradual pickup in discretionary spending.
CYL (43.7) (55.8) (35.2) . . .
Margin Trajectory Intact; 15% DET EBITM Target Shifted to H1FY28
180 Cyient DET reported a normalised EBITM of 13.2% in Q1FY27, up 80 bps QoQ
160 and 115 bps YoY, supported by cost optimisation and favourable FX despite
140 restructuring costs. Group EBITM rose to 9.7%, although Semiconductor
120 investments continued to weigh on profitability and breakeven expected by FY28.
100 Management deferred its 15% DET EBITM target, from Q4FY27 to H1FY28, citing
80 slower revenue-led operating leverage while maintaining strategic investments. We
60 expect margin to improve progressively through FY28 as revenue growth
40 V- broadens and recently acquired businesses scale up.
[sg} [ag} < < < < Yo wv Yol Yol © © ©
§ 8 993 9 q 94§99 99
388§ 23858 238 8§82 3 SUEWIE | QIFY27. Q1FY26  YoY (%) Q4FY26 QoQ (%)
CYL ——NIFTYIT Revenues (INR Mn) 15,402 13,925 10.6 14,996 27

o Employee Cost 10,362 9,546 8.5 10,070 2.9
Kunal Bajaj Other costs 2,474 2,164 14.3 2,528 (2.1)
Email: kunal.bajaj@choiceindia.com Depreciation 540 544 (0.7) 544 (0.7)
Ph: +9122 6707 9901 EBIT (INR Mn) 2,026 1,671 21.2 1,854 9.3

. . EBIT Margin (%) 13.2 12.0 115 bps 12.4 79 bps
Rushil Kat
E:;\ill' rusah:?/i;tiyar@choiceindia com PAT (INR Mn) 1.412 1,631 (13.4) 1,383 2.1
i . ’ Basic EPS (INR) 13.5 15.6 (13.4) 13.2 2.1

Ph: +91 22 6707 9535
Source: CYL, Choice Institutional Equities

Q1FY27 ER&D Services Result Preview
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DET revenue reached USD 162.5 Mn; margin
improved despite slight sequential revenue
decline

Order intake increased 5.3% annually, while
new business intake surged 64% YoY

Management Call — Highlights

Digital, Engineering, and Technology (DET)

Overall DET revenue was USD 162.5 Mn, representing a slight
sequential decline of 0.5% in CC. Despite muted top-line growth,
normalised EBITM improved to 13.2% (up 79 bps QoQ). Order intake
grew 5.3% YoY, while new business intake surged 64% YoY

Transportation and Mobility: This was the standout vertical,
delivering its fifth consecutive quarter of growth with a 3% QoQ and
14.8% YoY increase in CC. Growth was holistic across its three sub-
segments: Aerospace, Rail and Automotive, all of which saw a

Q1FY27 Result Update

double-digit YoY growth
Transportation and Mobility achieved fifth
consecutive growth quarter, driven across all
sub-segments

= Network and Infrastructure: This vertical rebounded to grow 0.3%
QoQ and 2.5% YoY. While demand for fibre build-out and smarter
systems remains strong, growth was somewhat dampened by

Network and Infrastructure returned to growth delayed starts to programs already won in the previous quarter

despite delayed execution of previously
secured programs

= Strategic Units (Energy, Mining, and Healthcare): This segment
suffered an 8.2% QoQ contraction, primarily due to the conclusion of
a single, very large project in the energy business

Strategic Units declined following completion .

g i Energy Vertical: The management is rebuilding the go-to-market
of one large energy project during quarter

team and broadening its portfolio beyond plant engineering to

) o include digitalisation and nuclear engineering
Energy business expands digitalization,

nuclear engineering capabilities, supported by
favorable global demand trends

* Nuclear Engineering: The company is seeing significant
tailwinds in North America and Europe, with new wins anticipated
within one to two quarters

Strategic Growth and M&A

= TAO Digital Solutions Acquisition: The acquisition is on track to
close next month and is expected to contribute USD 40 Mn to USD
50 Mn in revenue. This move adds deep expertise in data, software
engineering and Al adoption

TAO Digital acquisition strengthens Al
capabilities, adding USD 40-50 Mn expected
revenue

Semiconductor business maintains strong

ASIC pipeline, targeting FY28 breakeven

despite investment-related delays = New Product Innovation: Management launched an Agentic Al-
driven MRO platform for the aerospace industry, which integrates
engineering, supply chain and shop floor data into a single Al

operations platform
Cyient Semiconductor:

= The business is seeing a strong growth with a pipeline exceeding
USD 100 Mn for custom ASICs

= Breakeven is anticipated in FY28, delayed by amortisation cost
from the Kinetic acquisition and ongoing R&D investments in high-
power products

SOTP Valuation Table

Cyient DET

FY28 PAT for DET segment 8,540
Multiple (x) 10
Equity value (INR Mn) 85,397
Cyient DLM

Mcap (INR mn) 30,401
Discount to Mcap 15.0
% Stake 52.2
Equity Value (INR Mn) 13,489

Cyient Semiconductor

Value at 50% Cut to Recent Funding 14,100
Consolidated equity value 1,12,986
Shares o/s (mn) 104.7
Target price (INR) 1,080
Fair value (INR) 1,080

Source: CYL, Choice Institutional Equities
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Sequential Operating Performance %

3QFY25 4QFY25 1QFY26, 2QFY26] 3QFY26] 4QFY26] 1QFY27 g

Income Statement (DET) E

Revenues (USD Mn) 164 165 161 163 164 167 164 163 ©
Revenues (INR Mn) 13,766 13,976 13,967 13,925 14,385 14,883 14,996 15,402
EBIT (INR Mn) 1,890 1,767 1,764 1,671 1,749 1,847 1,854 2,026
EBIT Margin (%) 13.7% 12.6% 12.6% 12.0% 12.2% 12.4% 12.4% 13.2%
PAT (INR Mn) 1,640 1,068 1,518 1,631 1,371 1,497 1,383 1,412
EPS (INR) 15.7 10.3 14.6 15.7 13.2 14.4 13.3 13.6

Operating Metrics
Revenue Mix - Geography (%)

North America 48.0 48.6 50.8 50.9 49.7 50.1 52.2 52.6
EMEA 29.9 28.9 30.4 27.9 28.4 28.2 26.4 248
APAC incl. India 221 224 18.8 21.2 21.9 21.6 21.4 225
Total 100.0 99.9 100.0 100.0 100.0 99.9 100.0 100.0
Client Profile

New Clients Added 1" 10 17 14 13 NA NA NA
USD 20Mn 4 4 4 4 4 4 4 4
USD 10Mn 15 15 16 15 15 15 16 16
USD 5Mn 28 29 27 27 27 26 26 27
USD 1Mn 97 100 101 99 102 97 98 94

Client Concentration (%)
Top 5 33.0 31.9 30.2 30.6 31.9 33.5 33.6 35.1
Top 10 45.3 441 43.5 42.5 43.5 44.8 46.0 48.2

Employee Metrics

Total Headcount 14,435 13,994 13,777 13,623 13,634 14,115 14,236 14,175
Change in Headcount (298) (441) (217) (154) 11 481 121 (61)
Attrition Rate LTM (%) 14.9 15.6 16.5 16.9 16.8 15.9 14.5 14.4

Source: CYL, Choice Institutional Equities

Choice Equity Broking Pvt. L alyst - INHO00000222 | Email: institutional.equities@choiceindia.com



Choice

Institutional Equities Institutional Equities %
=
DET revenue up 7.7% QoQ in INR, aided by FX tailwinds DET revenue expected to expand at 9.4% CAGR over FY26-29E =
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16,000 - - 15.0% 90,000 - 35-8% - 400% 8
10.3%
1 F 35.0% N
15,500 - 4.2% 72%} 1005 0 N
' 70,000 - - 30.0% :‘._;
15,000 L 9
L 50% 60,000 - 25.0%
. - 20.0%
14,500 50,000 12.8% )
- 0.0% 40.000 F 15.0%
14,000 - ‘ - 10.0%
L -5.0% 30,000 -
13,500 - ? 20000 - 5.0%
) 1 ~ < ) 0 < < | 0.0%
oo ] € & 8 8 8 § g |-100% & = = &5 & 8 )
e @ g 2 ¥ ¥ ¥ @ 008 8 g2 & B £[°%
12,500 . . . . . . . -15.0% 0 o v o e o u -10.0%
w0 w w © © © © N~
P N S 5 5 5 & & g
L [T [T [T L [T [V [ [T [T (1N (I8 > > >
g g g g g g [} g w L w
N ™ < ~ (2] < ~
Revenues (INR Mn) QoQ growth (%) - RHS Revenues (INR Mn) YoY growth (%) - RHS
Source: CYL, Choice Institutional Equities Source: CYL, Choice Institutional Equities
DET EBITM improved to 13.2% owing to cost-optimisation DET EBIT anticipated to expand at 17.4% CAGR over FY26-29E
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DET PAT remained flat due to low other income DET PAT projected to expand at 17.2% CAGR over FY26-29E
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Note: The financials provided are DET business only
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Sustained market share gains in North America DLM business remains strong; DET business underperformed :
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Attrition improved by 10 bps QoQ to 14.4% Net headcount reduction QoQ
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Client concentration mix improving across top 5 & 10 customers Cyient trading at 5-year mean in 1-year forward PE band
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Income Statement (Consolidated in INR Mn) Balance Sheet (Consolidated in INR Mn) =

FY25!  FY26 FY27E| FY28E| é

Revenue 55,151 58,189 61,975 67,634 76,264 Tangible Fixed Assets 7,644 7,243 7,714 7,991 7,878 5

i

EBITDA 9,368 9,361 10,546 12,917 14,336 Goodwill & Intangible Assets 22,995 24,147 27,631 27,327 26,910 5
Depreciation 2,251 2,240 2,158 2,393 2,803 Investments 2,798 1,981 2,179 2,397 2,637
EBIT 7,117 7,121 8,387 10,524 11,533 Cash & Cash Equivalents 10,706 14,575 -632 2,965 6,378
Other Income 784 1,357 1,257, 1,609 1,870 Other Non-current Assets 2,054 3,211 3,437 3,691 3,979
Interest Expense 623 326 472 658 877 ' Other Current Assets 30,749 32,087 37,625 39,729 42,711
Adj. PAT 5,482 5,882 6,753 8,540, 9,484 Total Assets 76,946 83,244 77,953 84,101 90,492
EPS 52.4 56.2 64.5 81.6 90.6 Shareholder's Funds 53,095 56,819 52,755 57,088 61,871
Ratio Analysis Minority Interest 4,509 4,814 5,235 5,827, 6,420
Borrowings 5,134 4,311 4,399 4,491 4,588

Growth Ratios (%) (DET)
Other Non-current Liabilities 2,587 3,145 3,145 3,145 3,145

Revenues -6.7 5.5 6.5 9.1 12.8
EBITDA 217 01 127 25 1.0 Other Current Liabilities 11,621, 14,155 12,419 13,550 14,469
EBIT 254 0.1 178 255 9.6 Total Equity & Liabilities 76,946 83,244 77,953 84,101 90,492
Margin Ratios (%) (DET) Cash Flows (INR Mn) FY25| FY27E!  FY28E|
EBITDA Margin 17.0 16.1 17.0 19.1 188/ Cash Flows from Operations| 8,113 8802 3659 13,165 13,889
EBIT Margin 12.9 122 135 15.6 15.11 ‘Cash Flows from Investing (1451) 1,116 (6,845) (3,217) (3,241)
Profitability (%) Cash Flows from Financing (582)  (6,509) (12,021)  (6,350) (7,235)
ROE 11.6 7.5 13.3 16.4 16.9 ' ' ' '

DuPont Analysis FY26; FY27E; FY28E!
ROIC 13.7 9.7 11.9 14.3 15.5

ROE 11.6% 7.5% 13.3%; 16.4% 16.9%
ROCE 15.2 10.7 14.7 19.0 19.6

i Net Profit Margin 8.4% 5.9% 8.8% 10.6% 10.4%

Valuation

Asset Turnover 0.8 0.7 0.8 0.8 0.9
OCF / Net profit (%) 148.0 149.6 54.2 154.2 146.4

Equity Multiplier 1.4 15 15 1.5 1.5
EV/ EBITDA (x) 7.6 8.7 8.2 6.3 54
BVPS (x) 509.7 545.5 506.5 548.1 594.0
Free Cash flow yield (%) 5.9 6.3 -2.9 10.6 1.4

Note: Income Statement includes only DET financials

Source: CYL, Choice Institutional Equities
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Historical Price Chart: Cyient Ltd. =
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR)

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.
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